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ELECTRICITY UTILITIES — GOVERNMENT PAYMENTS 

134. Mrs M.H. ROBERTS to the Treasurer: 

I have a supplementary question. Is it or is it not the case that the Treasurer’s budget papers state that there will 
be a $1.1 billion rip-off from the electricity utilities over and above that which the government is getting back? 
Will the Treasurer apologise for misleading the house? 

Mr C.C. PORTER replied: 

No. I think the point of the member’s question is that the budget papers show estimates of what the price 
increases will be based on the cost reflectivity model; for instance, the budget papers estimate a 22 per cent 
increase in the price of electricity. We, on this side of the house, have consistently said that we do not merely 
have to take into account the quite strong economic rationalist arguments about moving to cost reflectivity, but 
also that the government has to listen to people and acknowledge the fact that a great deal of pain has been worn 
by all consumers of electricity—all consumers of electricity! Therefore, the electricity price rise in the next 
financial year consequent on this budget will be nothing like 22 per cent. 

Mrs M.H. Roberts: It will still mean that you are taking more than you are giving unless you find $1.1 billion. 

Mr C.C. PORTER: It will mean that for the amount of subsidy going into the electricity utilities, even taking 
into account the dividends that will be paid based on the type of modest increment that we are looking at next 
year, the taxpayers of Western Australia will effectively make a big loss. That is the answer to the member’s 
question. The 22 per cent is not going to happen, but something far more modest in terms of electricity price 
increases is. 
 


